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Abstract: In order to dynamically analyze the dynamic change trend of value for money (VFEM) and its related
variables in the whole life cycle of a public-private-partnership (PPP) project, according to the causal relation-
ship between the cost and proposed benefit components of PPP project, a system dynamic model of VFEM eval-
uation for PPP project is constructed. Taking a new PPP project of industrial waste disposal as an example,
the VEM of the project is calculated, and the sensitivity of production load, discount rate and unit price are an-
alyzed. The results show that the model can be used effectively to determine the suitable unit price range, rea-
sonable franchise period and other key parameters of PPP projects, and can provide the support for scientific
decision-making of PPP projects.
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