EORTE N AR CE AP E D Vol. 34 No. 6

2013 4F 11 H Journal of Huaqiao University (Natural Science) Nov. 2013
NEHS.1000-5013(2013)06-0710-06 doi:10. 11830/ISSN. 1000-5013. 2013. 06. 0710
SERRARTELERE
£y - %
HE-ANBERAHAGEIEERE
A

(IR BB 2 be . gt RM 362021

FEE . AR XA A 35 0 O 47 30 5 1AW R8 A (B 2R B0 B HE X 45 TIE 25 9 00 23 B8 22 HEAT AR X AR
S0 43 AT o T AL (B4 0T 8 25 (MAD) R BF 41 G R M A AL 4 o SRt AR B AL AT LINGO #j4 x5 18
iE MAD BERUHEAT 4387, R AR 9538 T 2L 2 R B2 A 1 4%

KR daxtE 2, WEAUE; BB ARG

RESZES: 0221; F831.5; 0213 THERERG: A

FEANHA A 1 4 Al 3 b T 45 R A i AR S RUR 9 22 S TR O e 7 SR BIR 25 5 XU TR R
7 HEAT ZH A VR L O B A A 0 B B ) . Markowitzt T 1952 $R M TR AL A - Ty
FZERR(MV AR 2 MR 2 4 il 5 9% 2 A0 A 9 A9 JF oty o A 2t 4 ol 43 % P 3R S R A B 22 T L AR
Markowitz (135 {E-J7 22 B RS AE b b A7 AR R 1 Jy B S 138 7 552 B 488 9% 114 7 2, KR 2 il ok LA
T4 A5 TR I B AL A X AR i A RO R AT T Ak s AN TR A 2 RO T A XUBR: B
P YA T T BB L W AR 5 B B2 A S R 0 A A T AR B I R R B 2 By
B Konno 5 i — 25 45 T 08 41 45 (- 40 % 28 22 AL, B MAD BERL I )5 . 1 2 2% 5 fE I
FLhlh b K A2 5 B FNY I E AE By B Y o BUR B R 8 B B AR 2 R BB AL rh L AR S 3 5] AL
1B 22 50 L HE 0 45 UE 25 (0 25 15 22 647 A X FR 52 0 23 BT, 4 Konno 885 4 H 1) 3 -4 % B9 25 8 o Al &
BRI (MAD B8 #1774 B IE.

1 WEHRBEIAR

BEN S EA 0 AREGHE S, G=1,2, ) R H W VIINA VIR W & Dy Mo, BER AL )
WU B8 77 S, B BE 8 s FRVFREBEE AL TE ™ S, BRI/ R R BB BN 4wy s BBBE SRR A
VLA 2,20, 532857 S, G=1.2, o) BT ROV BENLZ 18 R, Bcg R r BIA =
E(R)).

L1 HAEBMNRE dp(x) R L K&

Ly 2t % i 2 DRI, R K 20 1 1 2 S P 2 A WA Re Co) i B P 3 4 A it e (o) O FR B RSN IE SR

HEN POZAG L ZE de (0N

4,0 = Ry = ry (o) [ = YRy, = Sre, |, 1)

G £y 2604025 KU B KT 2 X
W) = ELd, ()] = EL| R,(o) —r,(o) |1 = EL| DRy, — D, |, )
B WS AR ¢ G= 1.2 T B 3 T R, B MU R R, R, e R 40

WREH: 2012-06-19
WISMEE: FEMA982-), B, PR, FENFLEMMHELE L BRA AN PFFE. E-mail: zhilin_kang@
yahoo. com. cn.

EEWB: WPammAaR il 39 B H (11HZR16)




%6 M Reabbk . HME-a X B 2 R A G B IE R 711

KE}.J—T':%(VL;vrz.,7"';7’,,.r)(t:1927""T )Lﬂgﬁ%ﬁﬁi‘j
b= Pr{(R, Ry ye R, = (rl.r’rZ.r"“’rn.r)}’ t=1,2,,T,

) e X 2 IR R Ky

T T n
W) = D pd,. () = D p, | Dirin—rDa; | (3)
=1 t=1 i=1

L2 &mxx5AN
T PRAIE 4 BT 3% 52 B WO A SR AT 4% <5 Rl S PR AR 0T 45 i 52 B UL E — e RN L LR 4 T 5 b
5 T AN L FEAE 5 S 0 A i FE i L% JE.
1) S8 PR XA B R A AR T BT A A A B AR A AT Bl R L s 2 AT L RIS AR
B BRSO SR A I L A RE M T AT i B 32 i HRee R R 0
x; = 0. D
2) BEHETTAL. O 7 S 4 M PR UETIE 237 52 5y T 37 38 47 W 3058 38 — AR 2 B AL 35 98 T M. 7 58
Sy B RS, N RS BN e A
;=0 m <z <u. (5
3) FEBEBRA. O o T 45 BT A B4R ) 58 Ty JRAS 0% A Ay R T A R X LR TR 0 B SRR
P R AN B de KRS KA
| =Il, <K. (6)
K@ oo Rl ELFRR 2 €RPAERTR A KL
)t /N B (MTUD . FEIEZSF 58 5 o 3l 1 5 4 52y 1) Fse 57 W A B0 PO 3% 0 100 B ol 7 J HL %
Al W N Sy iy, WA
;=Y n € L. (7)
5) Aoy P M. AE BB A A A B b O T S BB BT F bR BT AL A P R SR T AR
B A W IR AT B B ALK VISR S BT S 5 B A AL Sl R X SE B S B AR
4 1 3 B AT S22 RO IR X B DL A T 5 B 9 R 5SS L. B Ry by RS B A AE
Ty B A B N 5E 52 o B T AR )
ci(x;)) = kjx; +h;. (8

2 {EIER) MAD &R Z

MEZF T I ATEB A G x= (st TG Y

r(x) = zrjag. (9
, j=1
RDOH.r, =ER) = D) pr-
t=1
n n T n
W) =E[| DIRa, — Dra, [ 1= D1p | DGy —ra; | (10)
j=1 1 t=1 j=1

PR B BT A5 1 RS B . (EU o A1 X B 5 e AT X A i 25 ey 19 7 ) i e o B 7 S0 2 4 XU
{9 [ B+ 48 T 2 X A T WA i 23 A A 57 XS, o 2 i DA DX 2+ B8 8 4% I 23 A WA i 9 22 A7 Al 0 72 i
2 1. BV U5 25 5 125 9 V7 4 T PO R 7 i B 2 T AU Fy SR JE 5 B AU 0, ( Do, = 1D

X E AR W) BEATEIE. & e Xt B8 i as R BEATHE T By <y <o < IR AR 2 A B W R RIDUT
BORUE

r]
271'
KGRI WBEBZNGZH T o< <w,,» BEREBIFRBEPEREGESEHIRGEEN

w; — j:172’°'°’n. (11)



712 LAF R FF M H R BB 2013 4

a;, =71, 7.

PRI 0HE » A i 3 AR ) 0E 2 0T XU 11 582 M0 52 /0 o B B 2 3t 2% WAL i 3% 1o ) E 2 0 22 00 XU, 1) 52
HT D 4R 7R — B4 B 29 AOASF T M8 1K Y B R -2 X B 22 B (M-MAD A 50 B

minzpl | ij(r,».z —r)x; |,
=1 i=1
JZr].r,v = oM, ,

s. t.
121 = M,, x € H.

BRI 6y BUE A R 5 H?@U%ﬁﬂﬁﬁ%?ﬁﬁﬁﬂ’*?’]ﬁi%
AR TFIIAE-T7 22080 o T F AR eR RO 70 BeZ v ek K R IG » ml i Bl P R ke 45 % 0 A E e ik

TR A 55k oK A
W T SR ARG IE 5 (24 (-4 % BS 22 (M-MAD) BB, 8] A AR 8 0, =>0.,0,220.,1= ST ffi75
u — v, = [J,Ew (ri—r)a; s t=1,2,,T, (12)
\j),zw (riy—r)x; | = u, + v, t=1,2,,T, (13)

N M-MAD Tﬁfb_fﬁ4{$jﬂﬁﬂ—|:£ﬁ\?£ PR, Bl
mmz (u, +v,)

u,*v,:p,ij(r_,,,*r])xf, t=1,2,,T,
=1
u, v, =0, t=1,2,-,T,
s. t. "
2;’,1‘1 =>oM,, r € H,
j=1
EI/' = M,.

AR H=¢ HTJZ*%%”H: M-MAD BB T 2T 3878 i (w0, oA TH2 ANREBIZ 2T
ANHEBIAT S 290, B w, =0, 0, =>0.

3 EBISHr

6 B € [E i IBM(IBM) , Microsoft(MFST), Apple(AAPL), Quest Diagnostics(DGX), Bank of
America(BAC)S Y iR 47 087 . FEASHAA]) S 2002 4E3 A1 HE 2007 422 A 1 H LB n=5,T=59. K
P Dy w2 e ST RE , TR A SR SR B T B R B

rJ:E(R]):(l/T)ZrN, po=1/T; t=1,2,-,T.
=1

R AR T 5 AR GE A 1 B A M = 1L R I B RS (G =1,2,3,4,5) /NEI R AT HE
J¥ . B IBM,BAC, MFST . DGX, AAPL. i i i 5 8045 o #F — 25 43 B 0 52 W 25 BB o, XA 0 52, Oy
P98 H A L PR TR R AR T A R S AL A e R O T A A AR P I SR B R T A S

BB B = s / KK (14)

B3 o 1345 B 20 B R 32— BRSSO 7 A AR AR ORI B R A B SRR IR R R
2H 5 ) A
3.1 BRERNE 0, WRE

ZE H={x|x=0} AITER AL G I BB S, G=1, ) FA RFLZ 1 N

mlnz(u, +v,),



%6 M Reabbk . HME-a X B 2 R A G B IE R 713

ul—'v,=(1/T)2w_,»(r_,,,—r])x_,, t=1,2,-,T,
i=1
uravz>oa [:1’25"'9T9
s. t.
rix; > 8M0 4
=1
EIJZMO, x; =05 j=1,,n.
DN T AT 0 B B A X T AR B 1 A2 R
TE TG 22 S5 AU s, 1% B w;=1/n,j=1,2,.n, Tab.1 Efficient portfolios with different weights
‘ " 7 e % R AL 1 SR
Eﬁ%ﬁ‘*ﬂ{ﬁﬁrjv 12’3,:&:1 w; — 7"]/27'1'9 ] = 1, IBM 0.124 647 9 0
’ BAC 0.249 174 7 0.410 517 7
2. na0 = (1/n) Zr it LINGO %i & , ] MFST 0.262 247 9 0.180 474 7
. DGX 0.186 762 7 0.256 049 6
341 Ai‘x’ﬁftmﬂ/\@ﬂ»ﬂﬂ%@ 1 B,
AAPL 0.177 166 8 0.152 958 0

M T AU T2 S AUE R L BR Tk
fi R AN IBM $ BT H A /N 22 Ab S 78 H A2 w9 ) 0 BE AR EL 84 2 5 T AE AT 22 S AU(E T 6 B¢
& FEIIAE BAC,MFST,GDX, AAPL 4 3SR B Wias SR SR Y IBM B9 558 L4 0.

%2 AT ERG NFK 2 WL R S BT A 22 AU A S i 9 RS

#2 AREFPEHASGHENR

Tab. 2 Portfolio performance of (in) different weights

. PRt e

i A Y14 B R 44 8%
0.010 0.008 629 1.158 882 0.002 344 4.266 211
0.020 0. 005 964 3.353 454 0.003 756 5.324 813
0.025 0.005 409 4,621 926 0.004 742 5.272 037
0.030 0.005 168 5.804 953 0.005 925 5.063 291
0. 040 0. 005 356 7.468 259 0.008 819 4.535 661

3.2 ARERVE o, WENHEIG
N 75 AT T 28 S BB H s bR B 52 0 7 91 0 TG 26 S AU(EL RV 28 S AUAEL A 16 T8 1645 0 A7 . 13 31 B

TTH A BT I IF I A He . U H M-MAD 88 A 56 LINGO AU L 5 29 30 4 1F an‘j = oM, YA

Sz, = oM, I HiEFE U2 6 75 0. 01~0. 06 2 [l Bfi » 1] 15 6 22 AL 547 2% SAUE MAD £
AT AT A 1 TR,

0.06 0.06 -
0.05 0.05 |-
0.04 0.04 |
“ ~
0.03 0.03
0.02 0.02 |-
0.01 R M 001 . . s .
5055 60 65 70 7.5 80 85 9.0 95 100 0 4 8 12 16 20
wx1073 107
(a) o2 AL (b) 2% StALfi

KL AT

Fig. 1 Efficient frontier



714 LAF R FF M H R BB 2013 4

DB L HaT DLE I . o2 SEAUESE B N A ST 2 E 8L, 57 2 RAUEHE THRELAGAE KL
R A B R 5 7] A 25 AU I TR T B8 44 A SR o B B i v 28, 181 1) BR 7 625 AL
BT XUBS: 5% 7 B A 800 A4 SRy e /N AU DA b 0 B« /N UG 300 3 7 1 2438 4 2 T3k iy . R kg
FIr A AR T S /N RUBS: AT 120 5538 0 B 5 08 A1 &R AT DATE AH R B AU B R 31 8 B 55 o R i s AL A A
L(b) gl Ze B3 46 A RGN 5t xR WY & i 2 1m) 3% 31y A 20 5t iy il 4 s 30 ok I L 3
BWRE A RGH A m LR Bl ) SR BE ) IXURS: 38 00 BTl > 4 A 25 238 38 ks T 3 Dl
3.3 EBARTHRIAAS

YRR | = || <K, K R4 5T 0% 5= N80 il 5l A oA &

(1. WEHSS,

Tolo. M

ML || 2 [l <K "I Zz, < K. 9 1 F 25 IE A B 5058 46 SR LA B 86 5% 20 4 AU 19
S, IR AR |2 [l = KB D 2, = K. fEMCIERE b itk — 25 % AR5 58 5 1 4 vh 4 S I 52 1 4

VET TR R B 0, <Zor, <, T LS A SRR TR 4 P I () MAD 18 41 4 780 g

T
minZ(u, +v,),
t=1

w—v, = /DD w, (o —rDa;s t=1.2,+.T,
j=1
u17v/>o’ t:1723 '9T’
erl‘J >8M09
j=1
s. t. ”
2w = My, x; =05 j=1.,un,
=1
ZZ/:K’ Z; S {091}? ]:1’ o1,
i=1
Lz, < &, << w2, J =1y un.

R 5 ASTE™ [ B AR R AR A 20 R 28 B L =0. 01,0, = 1, B 0. 01, <1
M1 E S HUE AR EE R A9 KU (L an ] 2 B s MIAT 2 L
LI B SRR K I O e AR 2 R R A L 21
B P R (B 23 Ok B, X SRR Z A2 S . 4y
IRV, BE 7 W] 1 o

DRI s — A DR ST 119 45 5% 3 A PR A 45 B 0 19 1 0
T AR A TG B PR T A 0T 2R i T R RS L T
LRI A B2 R BUME 5 S =2 s — A DRV 2 i 1 43¢
P A FUVF A HBR W G AR B BB 28 0F T . AT
i 1H DL AR L R R A 2 o B3 B 21 U2

XK A3

3 #Hit

BT AR R AR RS B 22 AT AR X AR R i S R L
35 A WSS BUE X MAD BERIEFT & IE. 5 B LINGO B2 ORJE BEECE KU

B S IS PRl 27 1 4 58 5 B0 » 23 M LA T 22 5
RUAE X B3 7 45 B 19 52 0.

Fig. 2 Risk values under different

cardinality constraint
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A Portfolio Choice Model Based on
the Modified Mean-Absolute Deviation

KANG Zhi-lin

(School of Mathematical Sciences, Huaqiao University, Quanzhou 362021, China)

Abstract; This paper presents a portfolio choice model based on mean-absolute deviation under the different market in-
vestment constraint. Considering the investors preference for the rate of return of assets, we develop the modified mean-
absolute deviation (MAD) model through the introduction of the income weights and transform it into a linear program-
ming. Finally, we propose alternative choices to the decision makers by the analysis of modified MAD model through

LINGO software.

Keywords: mean-absolute deviation; income weights; cardinality constraint; efficient frontier
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