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Empivical Analysisfor the Volatility Change in Chinese Sock Mar ket
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Abstract The regime switching model is combined with generalized autoregressve conditional heteroskedasticity
(GARCH) modd to analyse empirically Shanghai stock index and Shenzhen constituent index , to capture the characteris
ticsof regime shifts and volatility persistence in Chind s stock market and to solve pseudo-persistence in sgle-regime
GARCH model. Our empirical studies show there exist obvious regime shiftsin Chind s stock market , the introduction of
switching regimes sgnificanity decreases coefficient of persistence, and the system of T+ 1 and limit up or down make
strong impacts on high-volatility or low-volatility regimes.
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