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A Kind of Nonlinear and Disequilibrium Cobweb Model
and Its Dynamic Analysis
Huang Zelin Gong Deen’

(" School of Economics, Shanghai Univ. of Finance & Economics, 200083, Shanghai, China;
° College of Econo. Manag. , Huaqiao Univ., 362011, Quanzhou, China )

Abstract  Cobweb model for describing fluctuation in the market price of single canmadty is classical model of dynamic econamic
analysis. By mproving traditimal cobwell model, a type of disequilibrium cobweb model for price adjustment is built, with demand finc2
tion as nanlinear function and supply function as linear function; and dynamic analysis and stability analysis of this model are carried out.
Thus two conclusions are dbtainedBone conclusion is that the model will not exhibt more than three cyclic price movements and chactic
phenomenm; ancther conclusion s about the condition under which equilibrium price exists and the interval of its stabilty.
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