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Critical Analysis of Investment Inflation for
a Project of Construction
Qin Xuan Ye Qing

(Dept.of Civil Eng., Huaqiao Univ., 362011, Quanzhou)

Abstract Based on internal rate of return as dynamic index of financial evaluation, the authors quantitatively
analyse the critical point of investment inflation for a project, which can be explained as follows. Assuming
that the project is in a definite time limit during which the internal rate of retum should not be less than min-
imun attractive rate of return(MARR) , an analysis is made on the critical value of allowable maximum infla—
tion of investment cost. Similarly, assuming that the project is in a definite investment, an analysis is made on
the critical point of allow able maximum delay of time limit for the project.By critical analysis of inflation of
investment and delay of time limit for a project, an investigation can be made on the capacity for a project to
bear the risk of investment inflation and time limit delay; and then a scientific basis can be offered for arrang-—
ing invesetment and drawing up schedule of construetion.

Keywords project of construction, minimum attractive rate of return, basic rate of return, internal rate of

return, inflation of investment, delay of time limit, critical point range of inflation



